
M E M O R A N D U M

TO: Joint Budget Committee

FROM: John Ziegler

SUBJECT: Adjustment to FY 2011-12 TABOR Reserve  

DATE: March 25, 2011

As a result of the Governor's Executive order D 2011-08 that was signed on March 24, 2011 (see
attached), $1,500,000 was transferred from the Major Medical Insurance Fund to the Disaster
Emergency Fund.  This was done in response to the Indian Gulch Fire.  This action decreased the
amount available in the Major Medical Fund for designation as part of the FY 2011-12 TABOR
reserve from $94.0 million to $92.5 million.  S.B. 09-37 changed the Major Medical program to pay
as you go.  As a result, an additional $1.5 million will need to be designated for the FY 2011-12
TABOR reserve.

The Major Medical Insurance Fund constitutes a portion of the actual cash moneys in the TABOR
reserve.  Therefore, staff recommends the JBC designate $1.5 million General Fund as the third
priority in the TABOR reserve (following the Major Medical Fund and the Wildlife Cash
Fund and proceeding state properties) to replace the reduction in the Major Medical
Insurance Fund.  Staff is recommending this course of action because staff believes it prudent to
replace the moneys that have been transferred from the Major Medical Insurance Fund with a source
of funding that can be replenished if used in the future and that the designated amounts should be
cash, not real property.  The designation of $1.5 million General Fund will restrict the use of that
General Fund for any other purpose.

The JBC could also choose one of the following two alternatives:

1. Designate $1.5 million from one of the following funds as part of the TABOR reserve:

% The Perpetual Base Account of the Severance Trust Fund.
% The Secretary of State Cash Fund.
% The Unclaimed Property Trust Fund.
% The Unclaimed Property Tourism Promotion Trust Fund

Designation of money in any of these funds would lead to the State Controller restricting
usage by the departments for that specific amount of money to the TABOR reserve.  Staff
believes it prudent for the General Assembly to designate moneys that can be replenished
if used in the future to replace the moneys that have been transferred from the Major Medical
Insurance Fund.  Therefore, staff is not recommending the designation of these funds as a
portion of the TABOR reserve.

2. Designate an additional $1.5 million in state properties.  Staff believes that the amount that
is designated to replace the moneys transferred from the Major Medical Insurance Fund
should be cash and not real property.  Therefore, staff does not recommend this option.
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OSPB Forecast

Fund/Equity Designated to TABOR Cite Dollar Amt % Cite Dollar Amt % Cite Dollar Amt %
Major Medical (Section 8-4-202 (1) (a), C.R.S.) (I) 94,000,000 33.5% (I) 94,000,000 32.1% (I) 94,000,000 32.1%
Decrease Major Medical 0.0% (1,500,000) -0.5% (1,500,000) -0.5%
DOW CF (Liquid Assets) (Section 33-1-112 (1) (a), C.R.S.) (II) 20,000,000 7.1% (II) 20,000,000 6.8% (II) 20,000,000 6.8%
DOW CF (Equity Assets) (Section 33-1-112 (1) (a), C.R.S.) 80,000,000 28.5% 80,000,000 27.3% 80,000,000 27.3%
General Fund 0 0.0% (III) 1,500,000 0.5%
State Buildings (Equity Assets) (III) 86,600,000 30.9% (IV) 98,800,000 33.7% (III) 98,800,000 33.7%
  Increase to State Buildings 0.0% 0 0.0% 1,500,000 0.5%
Controlled Maintenance Trust Fund (Section 24-75-302.5 (2), C.R.S.)/a 0.0% 0 0.0% 0.0%
Total Available for 3% Reserve 280,600,000 100.0% 292,800,000 100.0% 292,800,000 100.0%
Required TABOR Reserve Based on OSPB March 2011 Forecast 280,600,000 292,800,000 292,800,000

Above/(Below) Required TABOR Reserve 0 0 0

State Buildings Currnetly Included in Long Bill Draft:
Parking Garage, 1350 Linclon Street, Denver 10,589,194
Legislative Services Building, 200 E. 14th Ave, Denver 18,912,098
Centennial Building, 1313 Sherman St, Denver 38,926,008
State Services Building, 1525 Sherman St, Denver 35,666,718
Total 104,094,018

Total Buildings - Alternative 1 Staff Revised Recommendation 98,800,000
Excess in Level of Buildings Designated 5,294,018

Total Buildings - Alternative 2 100,300,000
Excess in Level of Buildings Designated 3,794,018

JBC Staff Revised Recommendation for TABOR Reserve Designation - FY 2010-11 and FY 2011-12

FY 2010-11 FY 2011-12
Alternative 1 (Staff Revised Rec) Alternative 2
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